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been changed, or which has otherwise 
been removed from the supervision or 
control of such exchange inspection 
agency during the next preceding week. 
Such statement shall show each lot 
number, and, if changed, the new lot 
number, and in case of the withdrawal 
or removal of a portion only of the lot, 
the tag numbers of the bales so with-
drawn or removed. If such removal 
shall be to a different place of storage 
under the supervision or control of the 
exchange inspection agency, the state-
ment shall show the new location. 

[48 FR 49211, Oct. 25, 1983] 

§ 27.47 Tender or delivery of cotton; 
conditions. 

Subject to the provisions of §§ 27.52 
through 27.55, no cotton shall be ten-
dered or delivered on a basis grade con-
tract unless on or prior to the date 
fixed for delivery under such contract, 
and in advance of final settlement of 
the contract, the person making the 
tender shall furnish to the person re-
ceiving the same a valid outstanding 
cotton classification record complying 
with the regulations in this subpart, 
showing such cotton to be tenderable 
on a basis grade contract. 

[77 FR 5380, Feb. 3, 2012] 

DELAYED CERTIFICATION 

§ 27.52 Delivery without certification. 

If upon the date fixed for delivery in 
accordance with subsection 15b(f) of 
the Act cotton class certificates shall 
not have been issued by a Marketing 
Services Office for cotton to be deliv-
ered pursuant to such notice, samples 
of which cotton shall have been in the 
custody of the Marketing Services Of-
fice for the time hereinafter prescribed, 
the delivery of such cotton may be 
made upon compliance with and sub-
ject to the conditions specified in 
§§ 27.52 through 27.55. Sections 27.52 
through 27.55 shall not apply to cotton 
upon which a Marketing Services Of-
fice has already issued cotton class cer-
tificates pursuant to this subpart. 

[48 FR 49212, Oct. 25, 1983, as amended at 50 
FR 47707, Nov. 20, 1985] 

§ 27.53 Notice for delayed certification; 
requirements. 

On the date of giving the transferable 
notice of the delivery in accordance 
with subsection 15b(f) of the act the 
person issuing such notice or the per-
son on whose behalf it was issued shall 
also give written notice to the Mar-
keting Services Office with which the 
classification request was required to 
be filed, specifying the date of delivery 
and the number of bales so to be deliv-
ered which have not been certified. In 
such notice, or later in writing before 
the delivery of the samples to the Mar-
keting Services Office the lot numbers 
of the cotton so to be delivered shall be 
specified. 

[48 FR 49212, Oct. 25, 1983] 

§ 27.54 Inspection and sampling for de-
layed certification. 

Such cotton must have been duly in-
spected and sampled, and the original 
samples thereof properly prepared in 
accordance with this subpart must be 
delivered to the Marketing Services Of-
fice not later than the date of issuance 
of the transferable notice, except when 
the delivery day fixed by such transfer-
able notice is the last delivery day in 
the month of delivery. In such case the 
cotton must have been duly inspected 
and sampled, and the original samples 
thereof properly prepared in accord-
ance with this subpart must have been 
delivered to the Marketing Services Of-
fice in accordance with all regulations 
applicable and in readiness for classi-
fication not later than 8 p.m. of the 
second business day preceding such last 
delivery day. 

[48 FR 49212, Oct. 25, 1983] 

§ 27.55 Requirements in lieu of cotton 
class certificates on delivery day. 

If on the morning of the delivery day 
specified in the transferable notice the 
cotton class certificates covering the 
cotton involved are not ready for deliv-
ery when called for, the tenderer of the 
cotton shall present to the receiver a 
receipt issued by an exchange inspec-
tion agency certifying that warehouse 
receipts, listed by lot numbers, rep-
resenting cotton weighed and sampled 
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in an approved warehouse under the su-
pervision of such agency, have been re-
ceived by the exchange inspection 
agency and are in the custody of the 
Cotton Division Marketing Services Of-
fice where certification requests are re-
quired to be filed. The requirements of 
§§ 27.52–27.55 shall be complied with 
prior to delivery by the tenderer of the 
agency’s receipt to the receiver. Upon 
issuance by Marketing Services Office, 
the tenderer shall furnish to the re-
ceiver the cotton class certificates 
complying with the regulations in this 
subpart, showing the cotton to be 
tenderable on a basis grade contract. 

[50 FR 47707, Nov. 20, 1985] 

POSTPONED CLASSIFICATION 

§ 27.57 Request for postponement. 

If the applicant desires the postpone-
ment of the classification of any cotton 
covered by a classification request filed 
pursuant to the regulations in this sub-
part until later notice, the original 
classification request must so state, or 
the applicant must so advise the Mar-
keting Services Office in writing before 
the classification has been entered 
upon. Such request must show cause 
and that it is not made merely for dila-
tory reasons. 

[48 FR 49212, Oct. 25, 1983] 

§ 27.58 Postponed classification; must 
be within 30 days. 

If thereafter the classification of the 
cotton be desired, notice thereof shall 
be filed not later than the expiration of 
30 days after the date upon which the 
samples were drawn from the cotton, 
and the original samples must have re-
mained continuously in the possession 
of the Marketing Services Office or 
under its control. 

[48 FR 49212, Oct. 25, 1983] 

§ 27.59 Postponed classification; inter-
ference. 

Classification pursuant to such sus-
pended request shall not be allowed to 
interfere with or delay the classifica-
tion of other samples previously made 
ready for classification or which are 
otherwise entitled to priority. 

§ 27.60 When original request deemed 
withdrawn. 

If the period of 30 days specified in 
§ 27.58 shall expire without the filing of 
the notice of desire for classification 
the applicant shall be deemed to have 
withdrawn the original request for the 
classification of such cotton. 

§§ 27.61–27.72 [Reserved] 

§ 27.73 Supervision of transfers of cot-
ton. 

Whenever the owner of any cotton in-
spected and sampled for classification 
pursuant to this subpart and for which 
the owner holds valid cotton class cer-
tificates desires to transfer such cotton 
to a different delivery point, or to a 
different warehouse at the same deliv-
ery point, for the purpose of having it 
made available for delivery upon a 
basis grade contract, such transfer 
shall be effected under the supervision 
of an exchange inspection agency or a 
supervisor of cotton inspection. 

[48 FR 49213, Oct. 25, 1983] 

COSTS OF CLASSIFICATION AND 
MICRONAIRE 

§ 27.80 Fees; review classification, fu-
tures classification and supervision. 

For services rendered by the Cotton 
and Tobacco Programs pursuant to this 
subpart, whether the cotton involved is 
tenderable or not, the person request-
ing the services shall pay fees as fol-
lows: 

(a) For each calendar year, AMS will 
calculate the rate for services, per hour 
per program employee using the fol-
lowing formulas: 

(1) Regular rate. The total AMS grad-
ing or classification program personnel 
direct pay divided by direct hours, 
which is then multiplied by the next 
year’s percentage of cost of living in-
crease, plus the benefits rate, plus the 
operating rate, plus the allowance for 
bad debt rate. If applicable, travel ex-
penses may also be added to the cost of 
providing the service. 

(2) Overtime rate. The total AMS grad-
ing or classification program personnel 
direct pay divided by direct hours, 
which is then multiplied by the next 
year’s percentage of cost of living in-
crease and then multiplied by 1.5 plus 
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